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This Supplement is to be read and construed in conjunction with any information already supplemented by the 1%
Supplement dated 2 February 2022, the 2" Supplement dated 19 April 2022 and 3™ Supplement dated 17 May
2022 to the Registration Document in accordance with Article 12(1) of the Prospectus Regulation.

The Registration Document, as approved by the CSSF and as supplemented, is a constituent part of the following
prospectuses:

- the Base Prospectus for the issuance of Single Underlying and Multi Underlying Securities (without
capital protection) dated 20 December 2021 of UniCredit S.p.A.,

- the Base Prospectus for the issuance of Single Underlying and Multi Underlying Securities (with partial
capital protection) dated 20 December 2021 of UniCredit S.p.A.,

- the Base Prospectus for the issuance of Securities with Single Underlying and Multi Underlying (with
partial capital protection) dated 19 April 2022 of UniCredit S.p.A.,

- the Base Prospectus for the issuance of Securities with Single Underlying and Multi Underlying (without
capital protection) dated 19 April 2022 of UniCredit S.p.A.,

as approved by the CSSF and as supplemented from time to time (the “Base Prospectuses”). The terms used in
this Supplement have the same meaning as the terms used in the Registration Document.

Any reference to the Registration Document is to be read as references to the Registration Document as
supplemented.

To the extent that there is any inconsistency between (a) any statement in this Supplement or any statement
incorporated by reference into the Registration Document by this Supplement and (b) any other statement in or
incorporated by reference in the Registration Document, the statements in (a) above will prevail.

Save as disclosed in this Supplement, there has been no other significant new factor, material mistake or
inaccuracy relating to information included in the Registration Document since the publication of the Registration
Document.

UniCredit S.p.A. (the "lIssuer") accepts responsibility for the information contained in this Supplement and
declares that the information contained in this Supplement is, to the best of its knowledge, in accordance with the
facts and contains no omission likely to affect its import.

Investors who have already agreed to purchase or subscribe for securities before the Supplement is published shall
have the right, exercisable within three working days after the publication of the Supplement, to withdraw their
acceptances (Article 23, paragraph 2a, of the Prospectus Regulation). Investors may therefore exercise the right
of withdrawal up until 10 August 2022, contacting the relevant distributors as specified in the relevant final terms.

This Supplement, the Registration Document as well as any further supplements to the Registration Document,
and the Base Prospectuses are published on the following website of the Issuer:
https://www.investimenti.unicredit.it/it/info/documentazione.html#programmi-di-emissione-unicredit-spa.

Furthermore, this Supplement and the documents incorporated by reference into the Registration Document by
virtue of this Supplement will be published on the website of the Luxembourg Stock Exchange (www.bourse.lu).

This Supplement has been approved by the CSSF in its capacity as competent authority under the Prospectus
Regulation.

Purpose of the Supplement of the Issuer

This Supplement serves as update to the Registration Document in connection with the publication of the
Consolidated First Half Financial Report as at 30 June 2022.

In particular, the purpose of the submission of this Supplement is to update the information included into the
following sections of the Registration Document:

a. "RISK FACTORS",


https://www.investimenti.unicredit.it/it/info/documentazione.html#programmi-di-emissione-unicredit-spa
http://www.bourse.lu/

"PERSONS RESPONSIBLE, THIRD PARTY INFORMATION, EXPERTS’ REPORTS AND
COMPETENT AUTHORITY APPROVAL",

"INFORMATION ABOUT THE ISSUER";

"TREND INFORMATION",
ADMINISTRATIVE, MANAGEMENT, AND SUPERVISORY BODIES";
MAJOR SHAREHOLDERS";

"FINANCIAL INFORMATION CONCERNING THE ISSUER’S ASSETS AND LIABILITIES,
FINANCIAL POSITION AND PROFITS AND LOSSES",

ADDITIONAL INFORMATION",
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Risk Factors

1.  Changes to the Registration Document

1.1. The "Section I - Risk Factors', on page 3 et seq. of the Registration Document, shall be amended as
follows:

1.1.1  The first four risk factors in the subsection "Risks related to the financial situation of the
Issuer and of the Group"', on pages 3 et seq. of the Registration Document, shall be amended
as follows:

“1.1 Risks related to the financial situation of the Issuer and of the Group

1.1.1. Risks associated with the impact of current macroeconomic uncertainties and the effects of the COVID-19
pandemic outbreak and recent geopolitical tensions with Russia

The financial markets and the macroeconomic and political environment of the countries in which UniCredit
operates were impacted by the viral pneumonia known as "Coronavirus" (COVID-19) outbreak and this has had
and could continue to have a negative impact on the performance of the Group. The valuation of certain assets
has become complex and uncertain as a result of the lockdown measures and other restrictive measures put in
place by governments for the containment of COVID 19 pandemic, even though progressively lifted. Moreover,
macroeconomic uncertainty increased as a result of the heightened geopolitical tension between Russian
Federation and Ukraine. The Russia-Ukraine crisis has caused a sharp rise in commodities prices and inflationary
pressure, further global supply-chain disruption, a tightening of financial conditions, heightened uncertainty, and
a sharp drop in consumer confidence. As inflation builds up as a result of the increase in energy price and the
supply disruptions, ECB is changing its monetary stance and market is repricing interest rate expectations. The
outlook is surrounded by risks, also related to a cessation of gas supply from Russia. As a consequence, the
expectations regarding the performance of the global economy remain therefore still uncertain in both the short
and medium term. The macroeconomic context in which the Group functioned in 2021 was characterized by the
encouraging signs of recovery compared with the prior year, supported by the governmental measures sustaining
the economy, by vaccination campaigns and by the progressive slowing-down of the lockdown measures. The
current environment continues to be characterized by highly uncertain elements, such as geopolitical tensions
with Russia, with the possibility that the slowdown of the economy could generate a worsening of the loan portfolio
quality, followed by an increase of the non-performing loans and the necessity to increase the provisions to be
charged to the income statement. On 9 December 2021 UniCredit presented to the financial community its new
Strategic Plan, which included a set of strategic and financial objectives that considered the underlying scenario
and resulted from the assessment performed in the previous months.

The macro assumptions underlying the Strategic Plan exclude! unexpected materially adverse developments such
as the worsening of the COVID-19 pandemic and Russia-Ukraine conflict, situations that UniCredit is monitoring
closely.

The evaluations processes, such as Deferred Tax Assets, whose recoverable amount depends on cash flows
projections, might be subject to a change not foreseeable at the moment and from which could derive possible
negative effects, including significant ones, on the bank's financial and economic situation.

The financial markets and the macroeconomic and political environment of the countries in which UniCredit
operates were impacted by the viral pneumonia known as "Coronavirus™" (COVID-19) outbreak and this has had
and could continue to have a negative impact on the performance of the Group. The valuation of certain assets
has become complex and uncertain as a result of the lockdown measures and other restrictive measures put in
place by governments for the containment of COVID-19 pandemics even though progressively lifted. Moreover,
macroeconomic uncertainty increased as a result of the heightened geopolitical tension between Russian
Federation and Ukraine. The Russia-Ukraine crisis has caused a sharp rise in commodities prices and inflationary
pressure, further global supply-chain disruption, a tightening of financial conditions, heightened uncertainty, and
a sharp drop in consumer confidence. As inflation builds up as a result of the increase in energy price and the
supply disruptions, ECB is changing its monetary stance and market is repricing interest rate expectations. The
outlook is surrounded by risks, also related to a cessation of gas supply from Russia. As a consequence, the
expectations regarding the performance of the global economy remain still uncertain in both the short and medium
term.

1 Macro assumptions consider the recent and still existing impacts of COVID with a gradual normalisation over the upcoming years. The
scenario does not assume that the current COVID situation will develop in a particularly negative way in the upcoming years.
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The macroeconomic context in which the Group functioned in 2021 was characterized by the encouraging signs
of recovery compared with the prior year, supported by the governmental measures sustaining the economy, by
vaccination campaigns and by the progressive slowing-down of the lockdown measures.

The current environment continues to be characterized by highly uncertain elements, such as geopolitical tensions
with Russia, with the possibility that the slowdown of the economy could generate a worsening of the loan
portfolio quality, followed by an increase of the non-performing loans and the necessity to increase the provisions
to be charged to the income statement. The adequate operative answer and the prudential management ensured by
the Group during 2020 to face the crisis emerging from the Covid-19 pandemic, allowed in 2021 to reach a
performance improvement. In fact the Group recorded a Euro 822 million increase in revenues to Euro 17,954
million for the year ended 31 December 2021 from Euro 17,132 million for the corresponding period of 2020,
sustained mainly by higher commissions and trading profit.

UniCredit’s Loan Loss Provisions (“LLPs”) decreased by Euro 3,362 million to Euro 1,634 million as at 31
December 2021 from Euro 4,996 million as at 31 December 2020. Therefore, the cost of risk (““CoR”) in the 2021
was 37 bps, decreased compared to the past year (105 bps).

UniCredit’s LLPs, excluding Russia, increased Q/Q and decreased by 71.7 per cent Y/Y to Euro 108 million in
2Q22. Therefore, the cost of risk, excluding Russia, increased by 5 bps Q/Q and decreased by 26 bps Y/Y to 10
bps in 2Q22.

UniCredit’s LLPs in 2Q22 amounted to Euro -2 million (write-backs). Therefore, the CoR in 2Q22 was equal to
0 bps.

Unicredit’s LLPs, excluding Russia, in 1H22 amounted to Euro 161 million decreased by 69.7 per cent H/H.
Therefore the CoR was equal to 7 bps.

Unicredit’s LLP in 1H22 amounted to Euro 1.281 million. Therefore the CoR was equal to 56 bps.

Revenues were up 4.8 per cent Y/Y to Euro 18.0 bn in FY21 with fees (+12.1 per cent Y/Y), trading income up
+16 per cent Y/Y and dividends and other income from equity investments + 25.2 per cent, more than offsetting
lower NII (i.e. net interest income) (-4 per cent Y/Y). Total revenues up 12.0 per cent Q/Q and up 5.5 per cent
Y/Y to Euro 4.8 bn in 1Q22, with continued fees (+9.0 per cent Q/Q, +7.9 per cent Y/Y) offset by weaker quarterly
trends in NII (-4.2 per cent Q/Q, +5.5 per cent Y/Y).

In 2Q22 revenues stood at €4.5 bn, down 6.8 per cent Q/Q due to an expected normalisation from record high
levels of fee income and trading revenue in previous quarter, up 4.9 per cent Y/Y driven by net interest income
growth thanks to the interest rate environment and strong commercial activity?.

In details®: FY21 NIl was down 4 per cent Y/Y to Euro 9.1 bn, as a result of lower loans volumes and customer
rates; fees were at Euro 6.7 bn, up 12.1 per cent FY/FY, mainly due to investment fees. FY21 trading income was
up 16.0 per cent FY/FY at Euro 1.6 bn, of which Euro 1.3 bn is customer driven, increasing thanks to Valuation
adjustments (XVA#*) and Fair Value (FV) valuation. Also dividends were up, +25.2 per cent FY/FY to Euro 520
m, with a higher contribution from Yapi Kredi (+Euro 18 m FY/FY). In 1Q222, NIl stood at Euro 2.2 bn, down
4.2 per cent Q/Q. Adjusted for a positive non-recurring item in Germany in 4Q21 and days effect, NIl was up 2
per cent Q/Q, also supported by recovering demand for credit. Average client loan volumes are up Euro 8 bn Q/Q
driven by Austria, Germany and Italy; fees at Euro 1.8 bn in 1Q22, up 9.0 per cent Q/Q and 7.9 per cent Y/Y.
UniCredit fees are well diversified, and all categories contributed positively, led by transactional and financing
fees; trading income was strong at Euro 701 m in 1Q22, of which Euro 388 m client driven, thanks to good results
in Fixed Income, Currencies & Commodities in both in Italy and Germany, with positive XVA® and good Treasury
results contributing to a Q/Q increase. In 2Q22 NII stood at €2.3 bn, up 6.6 per cent Q/Q and up 11.0 per cent
Y/Y. The Q/Q trend reflects enhanced commercial activity particularly in Italy and increased demand for credit,
treasury and market activities as well as the days’ effect. The Y/Y trend reflects higher loan volumes and upturn
on rates, partially offset by deposits as affected by rate increases as well as contribution from treasury, markets
and term funding. Trading income has moderated, as expected, to €360 m in 2Q22, down 48.7 per cent Q/Q
primarily due to non-client driven components such as €141 m from treasury and €174 m from strategic FX
Hedging dividends and earnings; and down 7.4 per cent Y/Y driven by non-client driven components primarily

2 1Q and 2Q 22 data excluding Russia.
8 1Q and 2Q 22 data excluding Russia.

4 Valuation adjustments (XVA) include: Debt/Credit Value Adjustment (DVA/CVA), Funding Valuation Adjustments (FuVA) and Hedging
desk.
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due to Strategic FX Hedging dividends and a decrease in earnings mainly due to ruble hedging, partially offset by
client-driven XVA. Fees normalised this quarter as expected, down 6.7 per cent Q/Q and delivered a sound
performance at €1.7m, up 1.2 per cent Y/Y, demonstrating benefit diversification of our fee base.

For further information in relation to the net write-downs on loans, please see the consolidated financial statements
of UniCredit as at 31 December 2021 and the consolidated First Half Financial Report as at 30 June 2022.As at
30 June 2022 the market environment continues to be affected by a risk of a lower predictivity of the macro-
economic projections arising from the outbreak of Russian-Ukrainian geopolitical tensions. Indeed, the outbreak
of Russian-Ukrainian conflict followed by the sanctions imposed to Russia, which reacted with counter sanctions,
have increased uncertainty about growth prospects, despite in the first half of 2022 economic activities have
resumed as a result of the lifting by governments of the measures put in place to contain the Covid-19 pandemic.

Such uncertainty is also highlighted by the ECB, reporting, in its Macro-economic Projections published in June
2022, that the geopolitical tensions have severely hit confidence, caused energy and food prices to soar further
and, together with pandemic-related disruptions in China, compounded existing supply chain pressures. These
factors act as headwinds for the economic recovery in the euro area implying much weaker (though still positive)
near-term growth prospects while growth in the medium term would somewhat stand above historical average
rates, reflecting a gradual recovery from the economic fallout from the pandemic, as well as the fading of the
negative impacts of the war.

In the context of persisting uncertainty explained above, UniCredit group has defined different macro-economic
scenarios, to be used for the purposes of the evaluation processes of Condensed interim consolidated financial
statements as at 30 June 2022. In particular, in addition to the "Baseline" scenario, which reflects the expectations
considered most likely concerning macro-economic trends, alternative scenarios have been outlined that assume
different trends in the main macro-economic parameters Such updated scenarios were considered for the valuation
of credit exposures and deferred tax assets.

With reference to the credit exposures as at 30 June 2022, the macroeconomic scenarios used for calculation of
credit risk parameters (Probability of Default, Loss Given Default, Exposure at Default) were updated according
to the Group policies, on the basis of the scenarios highlighted above. In light of the persistent level of uncertainty,
the overall blended probability was worsened by reducing the positive scenario from 5% to 0%, and
correspondently increasing the Baseline scenario from 55% to 60%; eventually, the Adverse scenario was kept at
40%.

With reference to Deferred tax assets (DTAs), for the purposes of Condensed interim consolidated financial
statements as at 30 June 2022, the following analyses were performed with reference to the Italian Tax Perimeter
(which accounts for the significant majority of the DTASs): (i) evolution of the macroeconomic scenarios
highlighted above compared to the scenario underlying the valuation process at 31 December 2021; (ii)
comparison between the actual profit before taxes and the budget underlying the test executed in December 2021;
(iii) confirmation or updating of the additional methodological assumptions (reference tax legislation, perimeter
of companies, volatility of the parameters underlying the model and reversal timeline of non-convertible DTAS)
used in the valuation process. Following the above mentioned analysis the DTAs sustainability test was updated
at 30 June 2022 maintaining the Profit Before Tax projections used in 31 December test.

While evaluations have been made on the basis of assumptions deemed to be reasonable as at 30 June 2022,
existing uncertainties related to evolution of the geo-political tensions between Russian and Ukraine, the effects
of sanctions imposed to Russia, as well as the evolution of the pandemic and the reinstatement of containment
measures put in place by governments could further affect the valuation processes.

Therefore, the information and parameters used for the update of the DTA sustainability test and the evaluation
of the loan portfolio in term of Expected Credit Loss (“ECL”) could develop in different ways to those envisaged,
with possible further negative effects on UniCredit’s assets and operations, balance sheet and/or income statement.

On 9 December 2021 UniCredit presented to the financial community its new Strategic Plan, which included a set
of strategic and financial objectives that considered the underlying scenario and resulted from the assessment
performed in the previous months.

The macro assumptions underlying the Strategic Plan exclude® unexpected materially adverse developments such
as the worsening of the COVID-19 pandemic, a situation that UniCredit is monitoring closely.

For further information on the risks associated with the Strategic Plan, see Risk 1.1.2 “Risks connected with the
Strategic Plan 2022 — 2024”.
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Material adverse effects on the business and profitability of the Group may also result from further developments
of the monetary policies and additional events occurring on an extraordinary basis (such as political instability,
terrorism and any other similar event occurring in the countries where the Group operates and, as recently
experienced, a pandemic emergency). Furthermore, the economic and geopolitical uncertainty has also introduced
a considerable volatility and uncertainty in the financial markets, potentially impacting on credit spreads/cost of
funding and therefore on the values the Group can realize from sales of financial assets.

The outlook of the pandemic normalization path in terms of its timeline and further evolution remains uncertain,
as well as the magnitude of the economic impact. The Global economic developments can be further impacted by
the potential new rounds of restrictions/financial sanctions that might be introduced by some countries across the
world, with the risk of further slowing down of the economy.

In particular, global growth is characterized by high levels of uncertainty, mainly related to: (i) the evolution of
the conflict between Russia and Ukraine and the related potential implications/spill-over macroeconomic effects;
(i) risks related to a cessation of gas supply from Russia; (iii) the impact on global growth and on individual
countries due to Covid-19; (iv) the risk of further increasing inflation with persistently high energy costs; (v)
future developments in the European Central Bank (the ECB) and Federal Reserve (FED) monetary policies (rate
tightening cycle); (vi) the sustainability of the sovereign debt of certain countries and the related, repeated shocks
to the financial markets.

1.1.2 Risks connected with the Strategic Plan 2022 — 2024

On 9™ December 2021, UniCredit presented to the financial community in Milan the 2022-2024 Strategic Plan
called “UniCredit Unlocked” (the “Strategic Plan” or “Plan”) which contains a number of strategic, capital
and financial objectives (the “Strategic Objectives”). “UniCredit Unlocked ” delivers strategic imperatives and
financial ambitions based on six pillars. Such strategic imperatives and financial ambitions regard: (i) the growth
in its regions and the development of its client franchise, changing its business model and how its people operate;
(ii) the delivery of economies of scale from its footprint of banks, transforming the technology leveraging Digital
& Data and embedding sustainability in all that UniCredit does; (iii) driving financial performance via three
interconnecting levers. UniCredit’s ability to meet the strategic objectives and all forward-looking statements
relies on a number of assumptions, expectations, projections and provisional data concerning future events and
is subject to a number of uncertainties and other factors, many of which are outside the control of UniCredit.
Macro assumptions exclude! unexpected materially adverse developments such as the worsening of the COVID-
19 pandemic, a situation that UniCredit is monitoring closely. The six pillars are: (i) optimise, through the
improvement of operational and capital efficiency; (ii) invest, with targeted growth initiatives, including ESG;
(iii) grow net revenues; (iv) return; (v) strengthen thanks to revised CET1 ratio target and decrease of Gross NPE
ratio; and (vi) distribute consistently with organic capital generation. For all these reasons, investors are
cautioned against making their investment decisions based exclusively on the forecast data included in the
strategic objectives. Any failure to implement the strategic objective or meet the strategic objectives may have a
material adverse effect on UniCredit's business, financial condition or results of operations.

The Issuer evaluates that the materiality of such risk shall be high.

On 9™ December 2021, UniCredit presented to the financial community in Milan the 2022-2024 Strategic Plan
called “UniCredit Unlocked” (the “Strategic Plan” or “Plan”) which contains a number of strategic, capital and
financial objectives (the “Strategic Objectives”). The Strategic Plan focuses on UniCredit’s geographic areas in
which the Bank currently operates; with financial performance driven by three interconnecting levers: cost
efficiency, optimal capital allocation and net revenue growth.

“UniCredit Unlocked” delivers strategic imperatives and financial ambitions based on six pillars. Such strategic
imperatives and financial ambitions regard: (i) the growth in its regions and the development of its client franchise,
changing its business model and how people operate; (ii) the delivery of economies of scale from its footprint of
banks, transforming the technology leveraging Digital & Data and embedding sustainability in all that UniCredit
does; (iii) driving financial performance via three interconnecting levers.

Sustainability is embedded in the Plan and UniCredit commits to deliver on ESG global policies. Specifically
UniCredit: has established an ESG advisory model for Corporates and Individuals; is financing innovation for
environmental transition; and is partnering with key players to enrich and improve ESG offerings across-sectors.
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New business model allows for strong organic capital generation® with materially increased and growing
shareholder distributions®, consisting in cash dividends and share buybacks, while maintaining a robust CET1
ratio.

Although the Plan is based primarily through management actions, thanks to its geographical positioning
UniCredit: (i) over the three years, assumes a conservative interest rate scenario based on a broadly stable Euribor
3 month rate; (ii) the combination of its countries is expected to deliver GDP growth” above the eurozone average
over the course of the Plan, helped by its Central and Eastern European positioning.

Macro assumptions exclude® unexpected materially adverse developments such as the worsening of the COVID-
19 pandemic, a situation that UniCredit is monitoring closely.

The Plan is based on six pillars:

e  Optimise: improving operational and capital efficiency, with gross cost savings, considering also Digital
& Data, and a contribution to CET1 ratio from active portfolio management; expect RWA to decrease
over the course of the Plan as active portfolio management more than offsets impact of organic growth
and expected regulatory headwinds;

e Invest: cash investments in Digital & Data, new hires in Business and Digital & Data, targeted growth
initiatives including ESG; gross integration costs impact from: Team23 acceleration, technology benefit
and simplification & streamlining;

e Grow: increasing net revenues in the period 2021-2024, net of all the optimisation UniCredit is
undertaking, with underlying growth substantially higher;

e Return: increasing in 2024;

e  Strengthen: thanks to revised CET1 ratio target, decrease in gross NPE ratio and stable net NPE ratio in
2024;

e Distribute: consistently with organic capital generation® from net profit and RWA evolution.

UniCredit’s ability to meet the Strategic Objectives and all forward-looking statements relies on a number of
assumptions, expectations, projections and provisional data concerning future events and is subject to a number
of uncertainties and other factors, many of which are outside the control of UniCredit. There are a variety of
factors that may cause actual results and performance to be materially different from the explicit or implicit
contents of any forward-looking statements and thus, such forward-looking statements are not a reliable indicator
of future performances.

The future financial results could be influenced by the dynamics of the COVID-19 and moreover macroeconomic
uncertainty increased as a result of the heightened geopolitical tension between Russian Federation and Ukraine.
The Russia-Ukraine crisis has caused a sharp rise in commodities prices and inflationary pressure, further global
supply-chain disruption, a tightening of financial conditions, heightened uncertainty, and a sharp drop in consumer
confidence. As inflation builds up as a result of the increase in energy price and the supply disruptions, ECB is
changing its monetary stance and market is repricing interest rate expectations. The outlook is surrounded by
risks, also related to a cessation of gas supply from Russia, which were not foreseeable at the date of the Strategic
Plan presentation, and which are still uncertain.

In particular, Eurozone’s GDP expanded by 5.3% in 2021 Y/Y, with a rebound vs. 2020 significantly impacted
by Covid-19 related containment measures. Among the largest eurozone economies, France and Italy experienced
greatest growth, respectively +7.0% and +6.6% (Germany +2.9%, Austria +4.5%).

For this reason, UniCredit after having updated the macroeconomic assumptions connected with the determination
of LLPs in December 2021 has further updated the macroeconomic assumptions with reference to Russia in light
of a drop in GDP higher than those expected under the negative scenario considered in December 2021 in
accordance with International Financial Reporting Standards 9 (“IFRS9”).

For the 2Q22, reflecting UniCredit’s historically prudent approach on classification and provisioning , the cost of
risk, excluding Russia, is 10 basis points. Cost of risk, excluding Russia, is expected in the 30 to 35 basis points
range over the plan period.

5 Organic capital generation means CET1 evolution deriving from (i) stated net profit excluding DTA from tax loss carry forward contribution
and (ii) RWA dynamic net of regulatory headwind.

& Shareholder distribution subject to supervisory & shareholder approvals and inorganic options.

7 Average of yearly changes.

9



Risk Factors

Any failure by the Group to implement the revised 2022-2024 Strategic Plan or meet the Strategic Objectives may
have a material adverse effect on UniCredit’s business, financial condition or results of operations. Assumptions
by their nature are inherently subjective and the assumptions underlying the Strategic Objectives could turn out
to be inaccurate, in whole or in part, which may mean that UniCredit is not able to fulfil the Strategic Plan. If this
were to occur, the actual results may differ significantly from those set forth in the Strategic Objectives, which
could have a material adverse effect on UniCredit's business, results of operations, financial condition or capital
position.

The Strategic Objectives are also based on certain assumptions which include actions that management should
undertake over the course of the new Strategic Plan, including:

« over the three years, UniCredit assumes a conservative interest rate scenario based on a broadly stable
Euribor 3 month rate;

«  the combination of the countries is expected to deliver GDP growth that is above the eurozone average over
the course of the Plan. This is helped by UniCredit's Central and Eastern European positioning;

. Central and Eastern Europe loan growth is expected at a multiple of GDP due to the relatively low maturity
of the market;

. Recovery and Resilience Fund allocation: the countries have access to approximately 50 per cent of the
overall fund disbursement.

Given that the realization of these initiatives is, as of the date hereof, uncertain, should UniCredit fail to generate
the expected benefits of actions taken to support future income, UniCredit may not reach its Strategic Objectives,
its results may differ significantly from those set in the new Strategic Plan which, in turn, could have a material
adverse effect on its business, financial condition and results of operations.

Furthermore, should any of the assumptions turn out to be inaccurate and/or the circumstances envisaged not be
fulfilled, or fulfilled only in part or in a different way to that assumed, the ability to meet the Strategic Objectives
may be negatively impacted. For example, the focus set out in the new Strategic Plan on delivering enhanced
capital returns for shareholders through, among other things, share buy-backs and cash dividends, could be
reasonably influenced by the dynamics of the COVID-19 pandemic outbreak as well as the evolution of the
geopolitical tension with Russia.

Given the inherent uncertainty surrounding any future event, both in terms of the event’s occurrence as well as
eventual timing, the differences between the actual values and the Strategic Objectives could be significant.

For all these reasons, investors are cautioned against making their investment decisions based exclusively on the
forecast data included in the strategic objective. Any failure to implement the strategic objective or meet the
strategic objective may have a material adverse effect on UniCredit's business, financial condition or results of
operations.

1.1.3 Credit risk and risk of credit quality deterioration

The activity, financial and capital strength and profitability of the UniCredit Group depend, among other things,
on the creditworthiness of its customers. In carrying out its credit activities, the Group is exposed to the risk that
an unexpected change in the creditworthiness of a counterparty may generate a corresponding change in the
value of the associated credit exposure and give rise to the partial or total write-down thereof. The current
environment continues to be characterised by highly uncertain elements, with the possibility that the slowdown of
the economy, jointly with the termination of the safeguard measures, such as the customer loans moratorium,
generates a worsening of the loan portfolio quality, followed by an increase of the non-performing loans and the
necessity to increase the provisions to be charged in the income statement.

UniCredit’s Loan Loss Provisions (“LLPs”), excluding Russia, increased Q/Q and decreased by 71.7 per cent
Y/Y to Euro 108 million in 2Q22. Therefore, the cost of risk, excluding Russia, increased by 5 bps Q/Q and
decreased by 26 bps Y/Y to 10 bps in 2Q22. As at 30 June 2022, Group gross NPE ratio, excluding Russia, was
equal to 2.8 per cent, decreasing compared to 31 March 2022 in which the gross NPE ratio was equal to 3.6%.
As at 30 June 2022 Group Net NPE ratio, excluding Russia, decreasing compared to 31 March 2022 and is equal
to 1.5%.

Unicredit’s LLPs, excluding Russia, in 1H22 amounted to Euro 161 million decreased by 69.7 per cent H/H.
Therefore the CoR was equal to 7 bps.
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In the context of credit activities, this risk involves, among other things, the possibility that the Group's contractual
counterparties may not fulfil their payment obligations, as well as the possibility that Group companies may,
based on incomplete, untrue or incorrect information, grant credit that otherwise would not have been granted
or that would have been granted under different conditions.

Other banking activities, besides the traditional lending and deposit activities, can also expose the Group to credit
risks. "Non-traditional” credit risk can, for example, arise from: (i) entering derivative contracts; (ii) buying and
selling securities currencies or goods; and (iii) holding third-party securities. The counterparties of said
transactions or the issuers of securities held by Group entities could fail to comply due to insolvency, political or
economic events, a lack of liquidity, operating deficiencies, or other reasons.

The Group has adopted procedures, rules and principles aimed at monitoring and managing credit risk at both
individual counterparty and portfolio level. However, there is the risk that, despite these credit risk monitoring
and management activities, the Group's credit exposure may exceed predetermined risk’s levels pursuant to the
procedures, rules and principles it has adopted.

The Issuer evaluates that the materiality of both the credit risk and the risk of credit quality deterioration shall be
medium-high.

The credit risk inherent in the traditional activity of providing credit is material, regardless of the form it takes
(cash loan or endorsement loan, secured or unsecured, etc.).

With regard to "non-traditional™ credit risk, the UniCredit Group negotiates derivative contracts and repos on a
wide range of products, such as interest rates, exch